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Brief of evidence of Jane Mary Annear in relation to Timaru area

Introduction
My name is Jane Mary Annear

| am Mayor of the Timaru District Council (5 years in office), a Director and Chairman of

Timaru District Holdings Ltd, Deputy Chairman of the Canterbury Mayors Forum and a

memberofthe Audi t or General s Local Gowvwam 8afeent Advisor
Community Council, a Ministry of Consumer Affairs Consumer Representative, a member

of the New Zealand Standards Authority Committee, a Director Faim Holdings & Timaru

Holdings (personal companies), and a shareholder in Westhills Forest Limited and Opihi

Vineyard Limited

Background and scope of evidence

Timaru District Council (Timaru DC) has previously given evidence to the Hearing Panel
as a part of a joint presentation with the Waimate District Council and Waitaki District
Council.

All 3 Councils presented in support of the Hunter Downs Irrigation Scheme (HDI).

All also recognised that the Waitaki River is integral to wider community social, economic

and cultural wellbeing. This is however substantially affected and reliant on the existence

of plentiful water for the agricultural sectorit he &émainstayd of the wider S

economy.

Prior to this the Timaru DC also presented a joint submission with the Waitaki District
Council to the Waitaki Water Allocation Board (WAB).

Following the discussion at paragraph 9 of the Minute of the Commissioners dated 11

December 2009 on the appropriateness and inclusion of an area of approximately 4,000
hectares of the Tmanamread )Diwd ttrhii t t (htehedDd Scheme,
Council now wishes to provide further evidence on:

7.1  the value of water to the wider Timaru and regional economy;

7.2 the need to find a viable source of water for the Timaru area; and

7.3 the Canterbury Water Management Strategy and its recognition of the HDI
scheme.

Value of water to the regional economy
The Timaru District has substantial experience in the development and benefits of
irrigation T particularly at a scheme level. This includes:

8.1  the Opuha Dam and associated irrigation; and

8.2 more recently, Rangitata South Irrigation Limited.
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Opuha Dam
The Opuha Dam was commissioned in 1999 after a protracted and as it turned out
relatively difficult development phase.

The irrigation component of the scheme is now fully subscribed and shares have sold at a
premium of over ten times their original cost. The scheme now covers an area of
approximately 16,000 hectares and has around 100 shareholders (as at 2005) i the
majority of which are within the Timaru District other than those east of the Hunter Hills
and the Two Thumb Range (which fall within the Mackenzie). Stored winter and spring
river flow is released in summer for stock watering and domestic and industrial use in
Timaru and irrigation between Washdyke, Temuka, Cave, Pleasant Point, Totara Valley
and Fairlie.

The Opuha Irrigation Scheme
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shares is not a surprise given the significant contribution that irrigation can have to on-

farm revenue. The Opuha study found that for the properties surveyed, total revenue was
as high as $2,073/ha for the irrigated farms than dryland at $862/ha. Overall, irrigated
farms produced surpluses that are substantially higher even when the additional cost of
irrigation farming systems included in analysis.

! Simon Harris, Geoffrey Butcher and Willie Smith, August 2006

communi
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However, it is the contribution that irrigation makes to off-farm incomes and wider socio-
economic well-being that is of the most interest to the Council. Based on the Opuha
Study it would appear that each thousand hectares of irrigation adds $7.7 million of
output, 30 FTEs, $2.5 million in value added and $1.2 million in house hold income
(annually).

This makes the HDI scheme particularly significant. Conceivably, based on the Opuha
example, irrigation in the Timaru area (~4,000ha) will add approximately $31 million in

annual farming output. It will also make a significant contribution to employment in the
Timaru District and ensure that land can be used as efficiently as is possible.

In addition to the above there would be an increase in overall farming/business
confidence and a more vibrant and sustainable rural community.

I have included a copy of the Opuha Study as Annexure 1.

Rangitata South
Unlike Opuha, Rangitata South Irrigation Limited has only recently been granted consent.

The scheme (still in the development/construction phase) will take up to 20 cumecs of
water from the Rangitata River and store it in ponds covering approximately 280 hectares
where it will be used over the summer months for the irrigation of about 7,000 hectares
between the Rangitata and Orari Rivers.

The Rangitata South Scheme

Although not in the same league as the Opuha Scheme, Rangitata South is the only other
opportunity the Timaru District will have (other than HDI) of establishing irrigation on a
scheme-wide basis.



